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Gray testified that he received a telephone call on June 
John W . Dean III* then White House counsel* who told hie* 
yretiy Import ant I talk to Gen. Walters* that he had something to 
tall we,** 

Gray testified that the evening "before he had "briefed Sean on the 
progress - of the PHI’3 Investigation* including its success in tracing 
200 found on the Watergate burglars. 
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Gray said he told Sean* * 4> ,Ve 
vigor because we wanl; to discover where these monies had 
Gray said the first White House aide he talked to about 
break-in wac Ihrlichman* . who told him that * * John r^an „as coinp- to 
k^conauc.ing an inveatisaiion for the White House’ in% W the S W ate » ate 
ma^ar, and «ha-« Isnould deal directly with John Sean.** ' ™ 

Gray na3 named acting director of the SSI upon "the death of J. 

Bdgar Hoover In Hay 1972. He resigned on April 27, 1972, af*;er 
became apparent that because of hds handling of the Watergate 
investigation the Senate would not confirm Bis apnointmenV 
Walters aescribed ‘she Whits .House messing on June 22 in which he 
quoted Bailsman as saying* 4 *?he bugging of Watergate case was making 
a lo*< oi noise and the Democrats were trying to maximise it, the 
Investigation was leading to a lot of important peoule and it was 
geatiing worse.** 

Then, said 7/ alters* Bailsman said, fl It is the President’s wish** 
tha-5 Walters go_|o Gray and Sell him. that the HBI investigation could 
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betray certain CIA t4 assets and channels** in Mexico. 

Waivers said Helms protested that he knew of no CIA assets that 

could be •’ ‘ 

never. the 
Walters 

which^wes in his office* was to offer Walters the use of his 
felepnona to call Gray. 

WABHIHGTOS Take 3 Cover*up Trial Hitt Gray. 41o 

Asked if he knew nersonally of any CIA activity that cpuld be 
compromised* 7- alters* who had joined nhs CIA onl fc v a mcn->h earlier, 
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Hut it seemed conceivable .to me Mr. 
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have information I dldn»t have.** 

One hour later Walters delivered the message to Gray . 

S-ubsecu*»ntlv* he and Helms double-checked and determined there was 
4 0IA l M?i;i yreit o5 July 19 7 s, Bolters ,oi Jae> to Gray mi 
4 *I sal a. to Mr. Gray that I could not tell him she further pursuit 

■ ■ ■ CIA assets and channels. 
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his investigation in Mexico would uncover CIA assess, 

’ * < At some point* I said the President should be prot. 

would-be protectors.** . , . 

Walters also described a series of meetings with Dean in which 
White House counsel asked for ^ CIA financial help for the VJaterg 
burglars. Walters 
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Cross-examination of Walters was put. off 'while defense counsel, 

- ' • - John J. Sirica* attempted po 


with he In from U.S. District- Judge . _ . _ 

House subcommittee to surrender classified «esnlmony in 
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Walters end. Helms about the .incident • 

Tne comua -P-ee*s report- on the effort to Involve the CIA in 
Watergate noted thas there were * 4 material inconsistencies * * in some 
of the testimony it received. 

Sirica, ft old a committee aids who’ appeared briefly in court* **1 
think frankly if there are inconsisnlnci^s in the testimony that 
tbs interest of justice and’ giving the dofenlsats a fair trial I 
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